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CERTIFIED MAIL--RETURN RECEIPT REQUESTED

DECISION
L88.../Addr88B

Oil and Ga.

Oil and Gas Termination Notice Vacated
AncillarY Information

On June 16, 1994, a termination notice w.. i..ued for oil and 9a. lease
(Serial number\ becau.e of failure to pay rental in a timely manner.

Public L&w 83-555, effective July 29, 1954, required automatic termination of
a lea.. if the annual rental w.. not paid on time. The June 16, 1994, notice
w.. i..ued under th. procedure. eatabliah.d to enforce thi. law. However, oil
and 9.. lea.. ISerial number\ wa. ia.ued April 1, 1942, and i. not controlled
by Public Law 83-555. Therefore, the Jun. 16, 1994, notice i. hereby vacated.

The 1 record. .how that the 1 never elected to .ubject the lea.. to
Public Law 83-555. Therefore, the 1 remain. .ubject to the mineral
lea.inq law in effect prior to July 29, 1954, under which the lessee's failure
to pay annual r.ntal on time .ubject. the lea.. to canc.llation only after the
lea... ha. b..n qiv.n notice that 30 day. ar. allowed in which to pay the past
du. r.ntal that w.. not timely paid.

In th. in.tant ca.., the rental wa. due April 1, 1994, but wa. not paid until
April 14, 1994. Althouqh the payment wa. late, it wa. made before this office
issued a notice to the less.e requirinq payment within 30 day.. Therefore,
the late payment eliminate. the nece..ity of .endinq .uch a notice, and lease
(Serial numberl i. in qood .tandinq with rental paid throuqh March 31, 1995.

Authorized Officer

Di.tribution:
MMS-DMD, Mail Stop 3110
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